INVESTMENT FINAL DISCLOSURE

VisionFund Tanzania
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Project overview
VisionFund Tanzania is a microfinance bank serving
low-income clients living in vulnerable and rural
communities by offering financial and livelihood
solutions, including microloans, savings programs,
microinsurance, training, and education. The
organization aims to empower families to generate
income, create jobs, and unlock economic potential for
communities to thrive.

Funding objective

EDFI AgriFl will provide a subordinated loan of up to
USD 1,5 million. The financing aims to support
VisionFund Tanzania in growing its agriculture
portfolio and provide access to finance for smallholder
farmers in the horticulture and other agricultural
subsectors, while catalyzing additional funding to
achieve portfolio growth targets.

Investment rationale

VisionFund Tanzania considers smallholder farmers as
a key target clientele and offers a range of tailored
products to this segment. EDFIMC can contribute to
scaling up this MFI during its period of strategic
reorientation. The subordinated debt instrument
serves to derisk existing debt providers and catalyze
additional debt funding to finance portfolio growth
and reach more smallholder farmers.

EDFI Agrifl, the EU Agriculture Financing Initiative, is an impact investment facility funded by the European Union, with a
mandate to unlock, accelerate and leverage sustainable investments in medium, small and micro agri-enterprises (MSME)
that operate in developing countries, with a specific focus on smallholder’s inclusiveness. AgriFl is managed by EDFI
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AT A GLANCE

Investment/Project:
VisionFund Tanzania
Microfinance Bank

Total AgriFl financing:

USD 1.5m

Financial instrument:
Subordinated Debt

Region: Africa

Countries: Tanzania

Sector: Agriculture, financial
inclusion

Allocation: Tanzania Country
Window

ENVIRONMENTAL &
SOCIAL ASSESSMENT

Based on Environmental and
Social (E&S) risks/impacts the E&S
risk category is C.

The E&S risks and impacts

associated with this project are
low, with the
expected to have very limited,

investment

site-specific E&S impacts which
are easy to mitigate.
https://vftz.co.tz/

Management Company on behalf of the 15 European Development Finance Institutions (DFI).


http://www.agrifi.eu/
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